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Government priorities

£ Government has committed itself to make a
difference In the lives of people by addressing
five key priority areas:

Z education

Z fighting crime

Z health

Z employment and

Z rural development
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Z The SASAM (Social Accounting Matrix)
guantify the circular flow of economic activity
through the system of National Accounts in a
matrix format. It estimates:

Z economic sectors and industries
Z with employment, capital, households and population groups
Z Job creation in construction and operational phases

£ SASAM estimates that for each R1m the Bank invest (in

agriculture), 10.8 jobs are created, compared to 5.7 jobs
for mining.

£ The South African economy (2010) achieves an average
rate of 2.55 jobs per R1 million.



= [ YR .lFy1Qa LSAMIF 2 NN
SA-SAM Credibility & Reliability
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IDC, CSIR, and Statistics SA, etc.

Z Developed for the Land Bank use in partnership with
DBSA was piloted in February 2011.

Z Largely used by the World Bank to quantify
development impact for their investments in many
countries.
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Z SAM Limitations

Z Linearity Approach. No account for limitations
Imposed by resource scarcity,
Z such as skilled labour and
Z limited availability of arable agricultural land.

Z Gives only abroad estimation of the impact of
any funding or expenditure intervention in the
economy.

Z this estimation is informed by the structure of the
economy at the time (single yearproviding a
static picture of the economy.
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Indicator
Land Bank Funding (Rm)

Development impact
Gross Domestic Product (Rm)

Employment opportunities
(Numbers)see note )}

- Skilled Labour (Numbers)

- SemiSkilled LaboufNumbers)
- Unskilled LabouiNumbers)

Capital Employed (Rm)

Household Income (Rm)

- Low Income Households (Rm)

- Medium Income Households (Rm)
- High Income Households (Rm)

Government Revenue (Rm)

Y1 Qa

Development impact of the Land Bank lending portfolio for the period 1 April
2010 to 31 March 2011

Disbursements
wQyY
17 965

19 805

188 580

Operational
175380

Construction
13 200

22273
79 251
87 056

60 882
13014
2344
2647
8023

6 350

LSBMIF 2 N

Note 1: Employment opportunities means a person for 240 days worked. A distinction is not made between creation of new employment and the
maintenance of existing employment in the RSA economy. It comprises of direct / indirect / induced employment within the economy. This number largely
represents a once-off impact (93%) that sustains jobs due to working capital funding by the LB, 7% contributed to the construction capacity (silos, 6
irrigation, etc) which created 13 200 permanent jobs.
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Real GDP (Q/Q)
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Growth iIn SADC and South Africa
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ﬁWorld population expected to grow exponentially

Food and Agriculture Organization of the United Nations estimates that for each :
billion population growth, food production must grow by 30,4 percent

Billion

I | | ]
Developed Other Least World
Developing Developed

Source: FAO (HLEF-2050), 2009 0
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Per capita food availability
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(Source: Haldenwang, Institute for Futures Research, 2010)
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Food prices: Consumer price index

Source: OECD, Quoted from National Agricultural Marketing Council
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Cost of intermediate goods and services
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o Transport and logistics cost

Source: National Agricultural Marketing Council
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A Fixed cost includes: depreciation, cost of capital, license, insurance and
wages.

A Running cost includes: fuel, oil, maintenancetyres and incidental cost
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Net farm income and total farming debt

50,000.00

40,000.00

30,000.00

20,000.00

10,000.00

70,000.00 -

60,000.00 -

2006 2007 2008 2009 2010
Netfarming income 14,935.60 32,225.80 38,939.90 43,434.70 40,102.20
Total farming debt 37,774.00 41,380.00 47,044.00 52,000.00 57,069.00

= Net farming income

B Total farming deht

Poly. (Net farming income)

............. Poly. (Total farming debt)

Source: DAFF
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Source

W Impaired advances % of gross loans and advances

M Loans and advances
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Loans and advances
have declined while

d loans have
d

iImpaire
Increase
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Should we despair?

ABC/IDC Agribusiness Confidence Index
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Confidence increased due to:
A Increasing investment in agriculture

A Agricultural sector creating more employment opportunities
A Expected increase in the demand for food
A Increasing number of production units



s Should we despair?

role: Improved cooperation
between DRDLR,
DAFF, NT and LB

Realisationthat
agriculture should not
be left to market

Cabinet approving a
pilot project

Stability at the Land
Bank
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Z Improved business operations, systems and controls
Z New sustainable business model developed and
operating
£ Strategy for emerging farmers adopted
Z Improved service delivery
£ Adopted a Social Accounting Matrix ( SSAM) to
| AAOOOA " AT E6O AAOAIIT PI A
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Loanbook trend (Loan book grew by 16%)
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== Several initiatives to implement
£ Implementation of the Cabinet approved Emerging Farmer
Support Facllity;

£ Disburse R1bn over next 2 years to emerging farmers via a

new business unit focussing on emerging farmers

£ Targeting 30% of market share in the next 118 months
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= Sustainable business model

Government
funding

Land Bank

BCB and
RCB

Land Bank
Insurance Company
(LBIC)

Retail Emerging
Markets
(REM)

% profit for development

Multilateral
Funding

% profit for development
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= Sustainable business moddlending structure of the Land Bank

Retail Commercial Banking (RCB) i Previously Business and Corporate and Banking (B&CB),

‘Retail Previously : CFU
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